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INDEPENDENT AUDITOR’S REPORT

To the Board of Education
Garfield County School District
Panguitch, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Garfield County School District, (the District) as of and
for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Garfield County School District, as of June 30, 2013 and the respective changes in
financial position thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-9 and 45-46, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial
statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 25,
2013, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering District’s internal control over financial
reporting and compliance.

Filbert & Stowant

GILBERT & STEWART, CPA, PC
November 25, 2013




GARFIELD COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

As management of the Garfield County School District (District), we offer readers of the
District’s financial statements this narrative discussion, overview, and analysis of the financial
activities of the District for the fiscal year ending June 30, 2013. We encourage readers to
consider the information presented here in conjunction with the District’s financial statements,
which follow this section.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements comprise three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the assets and liabilities of the
District, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
District is improving or deteriorating.

The statement of activities presents information showing how the net position of the District
changed during the fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenditures are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements can be found on pages 10 through 11 of this report.

Fund Financial Statements

A fund is a group of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the District can be divided into two categories,
governmental funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

available at the end of the fiscal year. Such information may be useful in evaluating
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The District maintains five individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, capital projects fund, and debt
service fund, all of which are considered to be major funds. Data from the other two
governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of these nonmajor governmental funds is provided in the form of combining statements
elsewhere in this report.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund statements can be found on pages 12 to 16 of this report.
Fiduciary funds are used to account for resources held for the benefit of parties outside the
governmental entity. Fiduciary funds are not reflected in the government-wide financial

statement because the District cannot use these funds to finance its operations.

The District uses a fiduciary fund to account for resources held for other groups. The basic
fiduciary fund financial statement can be found on page 17 of this report.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential for a full
understanding of the data provided in the government-wide and fund financial statements. The
notes can be found on pages 19 to 37 of this report.

Other Information

The combining statements referred to earlier in connection with nonmajor governmental funds
are presented immediately following the notes to the financial statements. Combining and
individual fund statements and schedules can be found on pages 39 to 48 of this report.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the District, assets exceeded liabilities by $18,108,040 at June
30, 2013. Below is a summary of the District’s assets, liabilities, and net position.

GARFIELD COUNTY SCHOOL DISTRICT'S NET POSITION

Govemmental
Activities Total Change
2013 2012 2012-2013
Current and other assets $ 12,839,874 3 10,345,614  § 2494260
Capital assets 12,307,567 12,715,834 (408,267)
Total assets 25,147,441 23,061,448 2,085,993
Curent and other liabilities 871,458 904,143 (32,685)
Noncurrent liabilities 2,530,059 3,825,509 (1,295,450)
3,401,517 4,729,652 (1,328,135)
Deferred inflows of resources 3,637,884 3,695,855 (57,971)
Net Position:
Net investment in
capital assets 10,285,900 9,649,369 636,531
Restricted 3,951,957 3,345,606 606,351
Unrestricted 3,870,183 1,640,966 2229217

$ 18,108,040 $ 14635941 § 3472099

The largest portion of the District’s net position (57%) reflects its investment in capital assets
less any related outstanding debt used to acquire those assets. The District uses these capital
assets to provide services to students and consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources
since the capital assets themselves cannot be used to liquidate these liabilities.

A portion of the District’s net position (22%) represent resources that are subject to external
restrictions on how they may be used. The remainder of net position is 21%. These resources
may be used to meet the District’s ongoing obligations to students, employees, and creditors.
The negative balance is primarily a result of the District’s accrual for post-employment benefits.
More information concerning post-employment benefits can be found in the footnotes to the
financial statements. However, the unrestricted net asset amount has been earmarked for the
following purposes:
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=  Committed for Undistributed Reserve

As allowed by law, the District has established an undistributed reserve of $170,000 of
general fund budgeted revenues within the general fund which is set aside for contingencies
or possible reductions in state funding and not to be used in negotiation or settlement of
contract salaries.

As of June 30, 2013, the District is able to report positive balances in all three categories of net
position, both for the District as a whole and for its separate governmental activities. The same

situation held true for the prior fiscal period.

GARFIELD COUNTY SCHOOL DISTRICT'S CHANGES IN NET POSITION

Govemmental
Activities Total Change
2013 2012 2013-2012
Revenues:
Programrevenues:
Charges for services $ 99,887 § 102,365 $ (2,478)
Operating grants and contributions 3,575,136 3,574,155 981
Capital grants and contributions 100,000 100,000 -
General Revenues:
Property taxes 4,857,694 4,201,969 655,725
Federal and state aid not restricted
to specific purposes 4548213 4,017,202 531,011
Eamings on investments 36,418 40,123 (3,705)
Miscellaneous 409,304 485,896 (76,592)
Total revenues 13,626,652 12,521,710 1,104,942
Expenses:
Instruction 6,503,924 6,867,361 (363,437)
Support services:
Students 281,786 243 365 38,421
Instructional staff 119,265 176,170 (56,905)
District administration 258,791 330,239 (71,448)
School administration 578,144 641,890 (63,746)
Business 387,282 354,854 32,428
Operation & maint. of plant 1,084,983 1,039,139 45,844
Transportation 434,123 389,810 44313
Other 49,216 27,778 21,438
School lunch services 332,048 337,480 (5,432)
Interest on long term liabilities 43,304 102,762 (59,458)
Total expenses 10,072,866 10,510,848 (437,982)
Changes in net postion 3,553,786 2,010,862 1,542,924
Net postion, beginning (restated) 14,554,254 12,543,392 2,010,862
Net postion, ending $ 18,108,040  § 14,554,254 $ 3,553,786
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Garfield School District
Revenue by Source - Governmental Activities
Year Ended June 30,2013
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FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The focus of the District’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the District’s financing requirements. The unreserved fund
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balance is divided between designated balances and undesignated balances. The District has
designated portions of the unreserved fiund balance to earmark resources for certain government-
wide liabilities that are not recognized in the governmental funds. Undesignated balances in the
general fund are required by state law to be appropriated in the following year’s budget. Fund
balances of capital projects and other governmental funds are restricted by state law to be spent
for the purpose of the fund and are not available for spending at the District’s discretion.

The general fund is the chief operating fund of the District. At June 30, 2013, unassigned fund
balance was $2,370,880 while the total fund balance was $3,584,061. The unassigned fund
balance increased by $1,504,882 while the total fund balance also increased by $1,265,798
during the fiscal year. Annual expenditures in the general fund were $260,336 less than the final
budgeted amounts, and resources available for appropriation were $505,276 more than final
budgeted amounts.

The capital projects fund has a total fund balance of $1,646,224, of which $1,646,224 is
restricted for acquisition of capital assets and related expenditures. The fund balance increased
by $233,137 during the fiscal year.

The debt service fund has a total fund balance of $1,430,946, all of which is reserved for the
payment of debt service on general obligation bonds. The fund balance increased by $91,050
during the fiscal year.

The non K-12 programs special revenue fund has a total fund balance of $619,072. This balance
is within the total allowed by state guidelines and is restricted to non-kindergarten through
twelfth grade programs and other community programs.

The school lunch special revenue fund has a total fund balance of $30,734. This balance is
within the total allowed by state guidelines and is restricted to food service pro grams.

The student activity fund has a total fund balance of $232,631. This balance is within the total
allowed by state guidelines and is restricted to expenditures for student activities.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The capital projects fund is used primarily to account for costs incurred in acquiring,
maintaining, and improving sites, constructing and remodeling facilities, and procuring
equipment necessary for providing educational programs for all students within the District.

The primary class of capital assets used by the District to provide educational services to the
public is school buildings. The District continually evaluates the cost efficiency of its buildings
as part of its on-going capital improvements plan.
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Capital assets at June 30, 2013 are outlined below:

GARFIFLD COUNTY SCHOOL DISTRICT'S CAPITAL ASSETS
(Net of Accumulated Depreciation)

Total Change
2013 2012 2013-2012
Land $ 100,222 5 100,222 $ -
Buildings 11,456,730 11,833,015 (376,285)
Fumiture and Equipment 750,615 782,657 (32,042)

$ 12,307,567 § 12,715,894 $ (408,327

Debt Administration

The general obligation bonded debt of the District is limited by state law to 4% of the fair market
value of the total taxable property in the District. The lega! debt limit at June 30, 2013 was
approximately $24,000,000 while the general obligation debt at that date was $1,500,000
resulting in a legal debt margin of approximately $22,500,000.

Additional information on the District’s long-term debt can be found in Note 7 to the basic
financial statements.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Garfield County School
District’s finances and to demonstrate the District’s accountability for the funds it receives. If
you have any questions concerning this report or need additional financial information, please
contact the Business Administrator, Garfield County School District, 145 East Center Street,
Panguitch, Utah 84759.
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GARFIELD COUNTY SCHOOL DISTRICT
Statement of Net Position

June 30, 2013
Governmental
Activities
Assets:
Cash and investments $ 8,052,273
Receivables:
Property taxes 4,525,834
Other governments 257,079
Inventories 4,688
Capital assets:
Land and Construction in Progress 100,222
Other capital assets, net of accumulated depreciation 12,207,345
Total assets 25,147 441
Liabilities:
Accounts payable 402,717
Accrued interest 7,650
Accrued salaries 456,403
Unearned revenue:
Other governments 4,688
Noncurrent liabilities:
Due within one year 1,170,063

Due in more than one year
Total liabilities

Deferred Inflows of Resources:
Property taxes levied for future year

Net Position:

Net investment in capital assets 10,285,900

Restricted for:
School lunch 30,734
Student activites 232,631
Non K-12 programs 619,072
Debt service 1,423,296
Capital projects 1,646,224

Unrestricted 3,870,183

Total net position

1,359,996
3,401,517

3,637,884

5 13,108,040

The notes to the financial statements are an integral part of this statement.
10




GARFIELD COUNTY SCHOOL DISTRICT
Statement of Activities

Year Ended June 30, 2013

Net (Expense)

Revenue and

Changes in

Program Revenues Net Position

Operating Capital Total
Charges for Grants and Grants and Governmental
Functions Expenses Services Contributions Contributions Activities

Governmental activities:
Instructional services
Supporting services:

Students
Instructional staff
District administration
School administration
Business
Operation and maintenance of facilities
Transportation
Other
School lunch services
Interest on long-term liabilities

Total school district

$ 6,503,924 $ 11,854 £ 2,334,515 $ 100,000

£ (4,057,555)

281,786 - 86,920 - (194,866}
119,265 - - - (119,265)
258,791 - 227,360 - (31,431
578,144 - 489,088 - (89,056)
387,282 - - - (387,282)
1,084,983 - - - (1,084,983)
434,123 - 198,975 - (235,148)
49,216 - - - (49,216)
332,048 88,033 238,278 - (5,737
43,304 - - - (43,304)
$ 10,072,866 b 99,887 $ 3,575,136 $ 100,000 (6,297,843)
General revenues:
Property taxes levied for:
General purposes 2,155,184
Recreation 460,218
Debt service 1,286,287
Capital outlay 956,005
Federal and state aid not restricted to specific purposes 4,548,213
Earnings on investments 36,418
Miscellaneous 409,304
Total general revenues 9,851,629
Change in net postion 3,553,786
Net position - beginning (as restated see note 12) 14,554,254

Net position - ending

- TN ddeien miey pn oo Smbanen] nart nf thic ctatement

$§ 18,108,040



GARFIELD COUNTY SCHOOL DISTRICT
Balance Sheet
Governmental Funds

June 30, 2013
Major Funds Other Total
Debt Capital Governmental Governmental
General Service Projects Funds Funds
Assets:
Cash and investments $ 4,165,616 $ 1,406,205 $ 1,628,664 $ 851,788 $ 8,052,273
Receivables:
Property taxes 1,957,396 1,231,202 902,461 434,775 4,525,834
Other governments 235,111 - - 21,968 257,079
Other receivables - - - ” "
Inventory 4,688 4,688
Total Assets $ 6,358,123 $ 2,637,407 $ 2,531,125 $ 1,313,219 $ 12,839,874
Liabilities:
Accounts payable $ 401,717 $ - $ 829 s 171 $ 402,717
Accrued salaries 456,403 - - - 456,403
Unearned revenue:
Other governments - - 4,688 4,688
Local sources - - - - -
Total Liabilities 858,120 - 829 4,859 863,808
Deferred Inflows of Resources:
Unavailable property tax revenue 344,134 218,961 155,477 75,942 794,514
Property taxes leavied for future year 1,571,808 987,500 728,595 349,981 3,637,884
Total Deferred Inflows of Resources 1,915,942 1,206,461 884,072 425,923 4,432,398
Fund Balances:
Restricted for:
Debt service - 1,430,946 - - 1,430,946
Capital outlay - - 1,646,224 - 1,646,224
Food services - - - 30,734 30,734
Committed to:
Economic stabilization 170,000 - - - 170,000
Schools - - - 232,631 232,631
Other 279,500 - - 619,072 898,572
Assigned to:
Program balances 763,681 - - - 763,681
Unassigned:
General fund 2,370,880 5 - - 2,370,880
Total Fund Balances 3,584,061 1,430,946 1,646,224 882,437 7,543,668
Total Liabilities, Deferred Inflows of
recources, and Fund Balances $ 6358123 § 2637407 $ 253125 § 1313219 § 12,839,874

The notes to the financial statements are an integral part of this statement.

12



GARFIELD COUNTY SCHOOL DISTRICT
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2013

Total fund balances for governmental funds $ 7,543,668
Total net position reported for governmental activities in the statement of net position is different because:

Capital assets used in governmental funds are not financial resources and therefore are not reported in the
funds. Those assets consist of:

Land L) 100,222
Buildings and improvements, net of $9,515,600 accumulated depreciation 11,456,730
Furniture and equipment, net of $1,704,825 accunulated depreciation 750,615 12,307,567

Some of the District's property taxes will be collected after year-end, but are not available scon enough to
pay for the current period's expenditures, and therefore are reported as deferred inflow of resources in the
funds. 794,514

Interest on long-term debt is not accrued in governmental funds, but rather is recognized as an expenditure
when due. Accrued interest for general obligation bonds is $2,500 and accrued interest for obligations
under capital leases and notes is $5,150 (7,650)

Long-term liabilities that pertain to governmental funds, including bonds payable, are not due and payable
in the current period and therefore are not reported as fund liabilities. Al liabilities - both current and
long-term - are reported in the statement of net assets. Balances at year-end are:

Bonds payable (1,500,000}

Unamortized premiums (27,890)

Obligations under capital leases (100,305)

Well note payabie (393,472)

Accrued sick pay (228,892)

Early retirement payable (279,500) (2,530,059)
Total net postion of governmental activities $ 18,108,040

The notes to the financial statements are an integral part of this statement.
13



GARFIELD COUNTY SCHOOL DISTRICT
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2013
Major Funds Other Total
Debt Capital Governmental Governmentsl
General Service Projects Funds Funds
Revenues:
Property taxes 3 1,802,687 3 1,075,905 b3 799,643 $ 384,945 $ 4,063,180
Eamnings on investments 36,418 - - - 36,418
School lunch sales - - - 88,033 88,033
Other local sources 56,528 - - 364,630 421,158
State aid 6,517,651 - 100,000 179,228 6,796,379
Federa! aid 1,226,766 - - 199,704 1,426,470
Total revenues 9,640,050 1,075,905 899,643 1,216,540 12,832,138
Expenditures:
Current:
Instructional services 5,254,339 - 207,074 631,826 6,093,239
Supporting services:
Students 281,786 - - - 281,786
Instructional staff 119,265 - - - 119,265
District administration 232,141 - - - 232,141
School administration 619,652 - - - 619,652
Business 386,762 - - - 386,762
Operation and maintenance
of facilities 1,074,863 - - - 1,074,863
Transportation 331,228 - - - 331,228
Other 49,216 - - 49216
School lunch services - - - 330,190 330,190
Capital outlay - - 353,485 - 353,485
Debt service:
Principal retirement - 935,000 87,720 - 1,022,720
Bond issuance costs - - - - -
Interest and fiscal charges - 49,855 18,227 - 68,082
Total expenditures 8,349,252 984,855 666,506 962,016 10,962,629
Excess (deficiency) of revenues
over (under) expenditures 1,290,798 91,050 233,137 254,524 1,869,509
Other financing sources (uses):
Transfers (25,000) - - 25,000 -
Total other financing sources
(uses) (25,000) - - 25,000 -
Net change in fund balances 1,265,798 91,050 233,137 279,524 1,869,509
Fund balances - beginning 2,318,263 1,339,896 1,413,087 602,913 5,674,159
Fund balances - ending $ 3,584,061 $ 1,430,946 § 1,646,224 $ 882,437 5  7.543,668

The notes to the financial statements are an integral part of this statement.
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GARFIELD COUNTY SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Goevernment Funds to the Statement of Activities
Year Ended June 30, 2013

Net change in fund balances-total governmental funds § 1,869,509
Amourts reported for govermmental activitics in the statement of activities are different because:
Govermmental funds report capital outlays as expenditures. However, in the statement of activities, assels with an

initial, individual cost of more than $5,000 for furniture and equipment and $100,000 for buildings and improvements
are capitalized and the cost is allocated over their estimated useful lives and reported as depreciation expense.

Capital outlays $ 116,956
Loss on disposal of capital assets (3,783)
Depreciation expense (521,500} (408,327)

Some capital asset additions are financed through capital leases. In governmental funds, a capital lease arrangement is
considered a source of financing, but in the statement of net assets, the lease obligation is reported as a liability.
Repayment of capital lease principal is an expenditure in the governmental funds, but repayment reduces the lease
obligation in the statement of net assets.

Principal payments of capital leases 87,720 87,720

The governmental funds report bond proceeds as financing sources, while repayment of bond principal is reported as an
expenditure. In the statement of net asseis, however, issuing debt increases long-term liabilities and does not affect the
statement of activities and repayment of principal reduces the liability. Also, govermmental funds report the effect of
issnance costs and premiwms when debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. Interest is recognized as an expenditure in the govermnmental funds when it is due. In the
statement of activities, however, interest expense is recognized as it accrues, regardless of when it is due. The net
effect of these differences in the treatment of general obligation bords and related items is as follows:

Repayment of bond principal 935,000
Interest expense - general obligation bonds 2,640
Amortization of bond premium 22,138 959,778

In the statement of activities, certain operating expenses - compensated absences (vacations), special termination
benefits (early retirement) and claims (arbitrage rebates) - are measured by the amounts eamned during the year. Inthe
governmental funds, however, expenditures for these ilems are measured by the amount of financial resources used
(essentially, the amounts actually paid). During this year, accrued sick pay increased by $6,850, and early retirement

payable decreased (OPEB) $257,442, 250,592
Change in net postion of governmental activities $ 3,553,786

The notes to the financial statements are an integral part of this statement,
15




- A A D A I R B D S D s ST G s

GARFIELD COUNTY SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund

Year Ended June 30, 2013
Variance with
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Property taxes $ 2,008,663 $ 1,770,065 $ 1,802,687 3 32,622
Earnings on investments 25,000 33,000 36,418 3,418
Other local sources 36,500 83,718 56,528 (27,190)
State aid 6,084,712 6,174,320 6,517,651 343,331
Federal aid 429,883 1,073,671 1,226,766 153,095
Total revenues 8,584,758 9,134,774 9,640,050 503,276
Expenditures:
Current:
Instructional services 5,586,791 5,443,076 5,254,339 188,737
Supporting services:
Students 306,348 266,988 281,786 (14,798)
Instructional staff 158,951 129,301 119,265 10,036
District administration 285,486 255,743 232,141 23,602
School administration 790,412 678,780 619,652 59,128
Business 313,370 376,808 386,762 (9,954)
Operation and maintenance of facilities 1,111,379 1,114,707 1,074,863 39,844
Transportation 414,707 322,793 331,228 (8,435
Other 30,699 21,392 49,216 (27,824)
Total expenditures 8,998,143 8,609,588 8,349,252 260,336
Excess of revenues over expenditures (413,385) 525,186 1,290,798 765,612
Other financing sources (uses):
Transfer in - - - -
Transfer out (66,002) (40,439) (25,000) 15,439
Net change in fund balances (479,387) 484,747 1,265,798 781,051
Fund balances - beginning 2,318,263 2,318,263 2,318,263 -
Fund balances - ending $ 1,838,876 $ 2,803,010 $ 3,584,061 $ 781,051

The notes to the financial statements are an integral part of this statement.
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GARFIELD COUNTY SCHOOL DISTRICT
Statement of Fiduciary Net Position

Agency Funds
June 30, 2013
Agency
Funds
Assets:
Cash and investments $ 24,801
Total Cash and investments $ 24,801
Liabilities
Due to (From) other government agencies $ 24,801
Total liabilities $ 24,801

The notes to the financial statements are an integral part of this statement.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Garfield County School District have been prepared in
conformity with accounting principles generally accepted in the United States of America
{GAAP) as applied to local government units. The Governmental accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmentat
accounting and financial reporting principles. The more significant accounting policies of
the District are described below.

Reporting Entity - The Board of Education, comprised of five elected individuals, is the
primary governing authority for the District. As required by GAAP, these financial
statements present the District. The District is not a component unit of any other primary
government.

Government-wide and fund financial statements — The government-wide financial
statements (i.e., the statement of net assets and the statement of changes in net assets) display
information about the primary govemment (the District). These statements include the
financial activities of the overall government, except for fiduciary activities. Eliminations
have been made to minimize the double-counting of internal activities.

The statement of activities presents a comparison between direct expenses and program
revenues for each function of the District’s governmental activities. Direct expenses are
those that are specifically associated with a function and, therefore, are clearly identifiable to
a particular function. Depreciation expense for capital assets that can specifically be
identified with a function are included in its direct expenses. Depreciation expense for
“shared” capital assets (for example, a school building is used primarily for instructional,
school administration, operation and maintenance of facilities, and school lunch services) are
ratably included in the direct expenses of the appropriate functions. Indirect expense
allocations that have been made in the funds have been reversed for the statement of
activities. Interest on general long-term liabilities is considered an indirect expense and is
reported in the statement of activities as a separate line.

Program revenues include 1) fees and charges paid by students and other recipients of goods
or services, offered by a given function, and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Revenues that are
not classified as program revenues, including property taxes, are presented as general
revemnues,
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

The fund financial statements provide information about the District’s funds, including its
fiduciary funds and blended component unit. Separate statements for each fund category
(governmental, proprietary, and fiduciary) are presented. The emphasis of fund financial
statements is on major governmental funds, each displayed in a separate column. All
remaining governmental funds are aggregated and reported as nonmajor funds.

The District reports the following major governmental funds:

The general fund is the District’s primary operating fund. It accounts for all financial
resources of the District, except those required to be accounted for in another fund.

The debt service fund accounts for resources accumulated and payments made for
principal and interest on general obligation school building bonds.

The capital projects fund accounts for resources accumulated and payments made for the
acquisition and improvement of sites, construction and remodel of facilities, and
procurement of equipment necessary for providing educational programs for all students
within the District.

The District reports the following nonmajor special revenue funds that receive revenmues
which are restricted to expenditures for specified purposes:

The school food services fund accounts for preparation and service of school lunches and
breakfasts.

The non K-12 fund accounts for preschool, adult education, recreation and other non K-
12 programs.

The student activity fund accounts for receipts and expenditures associated with student
activities and fees at the school level.

Additionally, the District reports the following fund type:

The District also is the fiscal agent for skills certification testing for the Utah State Office
of Education. These funds are also accounted for in the agency funds.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

Measurement focus, basis of accounting, and financial statement presentation — The
government-wide and fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the District receives
value without directly giving equal value in exchange, include property taxes, grants, and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year
for which taxes are levied. Revenue from grants and donations is recognized in the fiscal
year in which all eligibility requirements have been satisfied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. The District considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty
days after year-end. Property taxes and interest are considered to be susceptible to accrual.
All other revenue items are considered to be measurable and available only when the District
receives cash. Expenditures generally are recorded when the related fund liability is
incurred, except for principal and interest on general long-term debt, claims and judgments,
early retirement and post-employment healthcare benefits, and compensated absences, which
are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants, categorical block grants, and general revenues. Thus,
when program expenses are incurred, there are both restricted and unrestricted net assets
available to finance the program. It is the District’s policy to first apply cost-reimbursement
grant resources to such programs, followed by categorical block grants, and then by general
revenues.

Budgetary Data — Budgets are presented on the modified accrual basis of accounting for all
governmental funds except the Garfield County Foundation for Excellence special revenue
fund. Budgets are not adopted on a District level for the student activities agency fund. All
annual appropriations lapse at fiscal year-end with the exception of those indicated as a fund
balance reserve. The following procedures are used in establishing the budgetary data
reflected in the financial statements.

* During June of each year, the District superintendent submits to the Board a proposed
operating budget for the next fiscal year commencing July 1%, This budget includes
proposed expenditures and the means of financing them. Included also is a final budget
for the current year ending June 30"
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

* Copies of the proposed budget are made available for public inspection and review by the
District’s patrons. If the District does not exceed the certified tax rate, a public hearing is
held prior to June 22nd at which the budget is legally adopted by resolution of the Board
after obtaining taxpayer input. If the District exceeds the certified tax rate, the budget is
adopted in August when data is available to set the tax rates.

* Once adopted, the budget can be amended by subsequent Board action. The Board, upon
recommendation of the superintendent can approve reductions in appropriations, but
increases in appropriations by fund require a public hearing prior to amending the budget.
In accordance with Utah state law, interim adjustments may be made by administrative
transfer of money from one appropriation to another within any given fund.

e Certain interim adjustments in estimated revenue and expenditures during the year ended
June 30, 2013, have been included in the final budget approved by the Board, as
presented in the financial statements.

* Expenditures may not legally exceed budgeted appropriations at the fund level.

Encumbrance accounting is employed in the governmental funds and the internal service
fund. Encumbrances (e.g., purchase orders and contracts) outstanding at year end are
reported as reservations of fund balances and do not constitute expenditures or liabilities
because the commitments will be reappropriated and honored during the subsequent year.

Negative variances in total revenues and the positive variances in total expenditures are
largely a result of federal and state program revenues and related expenditures that do not
have a direct impact on the undesignated fund balance. Budgets generally assume the
expenditure of all available resources. Therefore, when the budget is prepared, it is assumed
these funds will not have a carryover of revenue to a subsequent year. Program revenue
received but not spent is restricted and deferred to the subsequent fiscal year. As a result,
overall fund revenue variances will be negative, and overall fund expenditure variances will
be positive.

Deposits and Investments — The cash balances of substantially all funds are pooled and
invested by the District for the purpose of increasing earnings through investment activities
and providing efficient management of temporary investments. The pool’s investments are
reported at fair value at year-end. Changes in the fair value of investments are recorded as
investment earnings. Earnings on pooled funds are apportioned and paid or credited to the
funds based on the average balance of each participating fund.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

Cash and Cash Equivalents — The District considers cash and cash equivalents in
proprietary funds to be cash on hand, demand deposits, and short-term investments with
original maturities of three months or less from the date of acquisition, including investments
in the Public Treasurers’ Investment Pool (PTIF).

Interfund Receivables and Payables — Activity between funds that are representative of
lending/borrowing arrangements outstanding at year-end are referred to as either “due
to/from other funds” (i.e., current portion of interfund loans) or “advances from/to other
funds” (i.e., the noncurrent portion of interfund loans).

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not
available for appropriation and are not expendable available resource.

Inventories — Inventories are valued at cost or, if donated, at fair value when received, using
the moving average method. The consumption method of accounting is apphed to the
inventories of all funds.

Inventories of donated United States Department of Agriculture (USDA) commodities on
hand at year-end are reported on the balance sheet at fair market value on the date received as
inventory. Commodities used during the year are reported as revenue and expenditure on the
operating statement.

Capital Assets — Capital assets, which include land, water stock, buildings and
improvements, and furniture and equipment, are reported in the government-wide financial
statements. The District defines capital assets as assets with an initial, individual cost of
more than $5,000 for land, furniture and equipment and $100,000 for buildings and
improvements and an estimated useful life in excess of two years. Purchased or constructed
capital assets are reported at cost or estimated historical cost. Donated capital assets are
recorded at estimated fair value at the date of donation. The cost of normal maintenance and
repairs that do not add to the value of the asset or materially extended asset lives are not
capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during construction is not capitalized.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

Buildings and improvements and furniture and equipment of the District are depreciated
using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 50
Building Improvements 20
Furniture 15
Portable Classrooms 15
Machinery and Tools 15
Buses 15
Laboratory Equipment 10
Musical Instruments 10
Licensed Vehicles 10
Computers 5

Compensated Absences — Under terms of association agreements, twelve-month or full-year
employees earn vacation and sick leave in amounts varying with tenure and classification. In
the event of termination or death, an employee is reimbursed for accumulated sick days to a
maximum of 120 days (of which on half of accumulated days will be paid at $60 per day).
No reimbursement or accrual is made for unused vacation leave. All sick pay plus related
payroll taxes are accrued when incurred in the government-wide financial statements. A
liability for these amounts is reported in the governmental funds if they have matured, for
example, as a result of employee resignations and retirements.

Long-term Obligations — In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the
life of the bonds using the straight-line method, which approximates the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charges and amortized over the term of the related
debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

Deferred Outflows/Inflows of Resources—Beginning with 2013, the District implemented
GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position, and Statement No. 65, Items Previously Reported as
Assets and Liabilities. These Statements provide financial reporting guidance to standardize the
presentation of deferred outflows of resources and deferred inflows of resources and their effects
on a government's net position. They also establish accounting standards and financial reporting
standards that reclassify, as deferred outflows of resources or deferred inflows of resources,
certain items that were previously reported as assets and liabilities, and recognizes, as outflows
of resources or inflows of resources, certain items that were previously reported as assets and
liabilities. Implementation of these new Statements resulted in a restatement of the District's
government-wide financial statement of net position beginning balance (see Note 12).

In addition to assets, the financial statements will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The District only
has one item that qualifies for reporting in this category. It is the deferred charge on refunding
reported in the government-wide statement of net position. A deferred charge on refunding
results from the difference in the carrying value of refunded debt and its reacquisition price. This
amount is deferred and amortized over the shorter of the life of the refunded or refunding debt.

In addition to liabilities, the financial statements will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until that time. The District has two
items, one of which arises only under a modified accrual basis of accounting that qualifies for
reporting in this category. Accordingly, the item, unavailable revenue, is reported in the
governmental funds balance sheet. The governmental funds report unavailable revenues from
property taxes. These amounts are deferred and recognized as an inflow of resources in the
period that the amounts become available. The item, revenue for future year, is reported in both
the statement of net position and the governmental funds balance sheet. These amounts account
for property taxes levied on January 1, 2013 for the 2013-2014 school year.

Net Position/Fund Balances—The residual of all other elements presented in a statement of net
position is net position on the government-wide and proprietary fund financial statements and
the residual of all other elements presented in a balance sheet on the governmental fund financial
statements is fund balance.

Net position is divided into three components: net investment in capital assets (capital assets net
of related debt less unspent bond proceeds), restricted, and unrestricted. Net position is reported
as restricted when constraints are placed upon it by external parties or are imposed by
constitutional provisions or enabling legislation.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

The governmental fund financial statements present fund balances based on a hierarchy that
shows, from highest to lowest, the level or form of constraints on fund balance resources and
the extent to which the district is bound to honor them. The District first determines and reports
nonspendable balances, then restricted, then committed, and so forth. The District's
governmental funds beginning balances have been restated to reflect the below classifications.
Fund balance classifications are summarized as follows:

+ Nonspendable. This category includes fund balance amounts that cannot be spent
because they are either a) not in spendable form or b) legally or contractually required to
be maintained intact. Fund balance amounts related to inventories, prepaid expenditures,
and endowments are classified as nonspendable.

. Restricted. This category includes net fund resources that are subject to external
constraints that have been placed on the use of the resources either a) imposed by
creditors (such as through a debt covenant), grantors, contributors, or laws or regulations
of other governments or b) imposed by law through constitutional provisions or enabling
legislation. Restricted fund balance amounts include the following:

a) Unspent tax revenues for specific purposes (capital projects, debt service, student
transportation, K-3 reading program, and community recreation).
b) Remaining fund balances in the School Lunch Fund.

. Committed. This category includes amounts that can only be used for specific purposes
established by formal action of the District's Board of Education. Fund balance
commitments can only be removed or changed by the same type of action (for example,
resolution) of the Board of Education. This classification also includes contractual
obligations to the extent that existing resources have been specifically committed for use in
satisfying those contractual requirements. The Board of Education has approved to commit
fund balance amounts for the following purposes:

a) As defined in Utah law as an "undistributed reserve," the District maintains for
economic stabilization up to five percent of General Fund budgeted expenditures.
Potential state budget cuts, disasters, inmediate capital needs, and other significant
events are circumstances or conditions that signal the need for stabilization.
Additionally, the commitment is necessary to maintain liquidity (i.e. reducing any
disparity between when financial resources are available to make payments and the
maturity of related liabilities). Also defined by state law, the commitment is not to be
used "in the negotiation or settlement of contract salaries for school district
employees."

b) Resources held by schools in the other governmental funds.

¢) Employee obligations related to the phase out of early retirement stipends.
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GARFIELD COUNTY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

. Assigned. This category includes General Fund balance amounts that the District intends to
be used for a specific purpose but are neither restricted nor committed. This intent i3
expressed by written approval of the District's administration comprised of
superintendent, assistant superintendents, and business administrator. This category also
inchudes the remaining positive fund balance for other governmental funds. The District
has assigned General Fund resources that are to be used for textbooks, supplies, and other
unrestricted school programs.

« Unassigned. Residual balances in the General Fund are classified as unassigned.

When both restricted and unrestricted resources are available for use, it is the District's policy to
use committed resources first, followed by assigned resources, then unassigned resources as they
are needed.

Comparative Data and Reclassifications — Comparative data for the prior year has been
presented in certain sections of the accompanying financial statements in order to provide an
understanding of changes in the District’s financial position and operations. Also, certain
amounts presented in the prior year data have been reclassified in order to be consistent with
current year’s presentation.

Use of Estimates - Presenting financial statements in conformity with Generally Accepted
Accounting Principles requires management to make certain estimates concerning assets,
liabilities, revenues and expenses. Actual results may vary from these estimates

DEPOSITS AND INVESTMENTS
A.  Deposits

Deposits — Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank
failure, the District’s deposits may not be returned to it. The District follows the
requirements of the Utah Money Management Act (Section 51, chapter 7 of the Utah Code)
in handling its depository and investing transactions. The District considers the actions of
the State Money Management Council to be necessary and sufficient for adequate protection
of its uninsured bank deposits. District funds are deposited in qualified depositories as
defined by the Act. The District does not have a deposit policy for custodial credit risk. As
of June 30, 2013, the District’s custodial credit risk for deposits were as follows:
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JUNE 30, 2013
Balance
Depository Account Custodial Credit Risk June 30, 2013
Regular Checking Account Insured $ 482,631
Regular Checking Account Uninsured and collateralized 2,719,235
$ 3,201,866

B. Investments

The District’s investments are managed through participation in the state Public Treasurer’s
Investment Fund and through a repurchase agreement arrangement with a local bank. The
Public Treasurer’s Investment Fund is not rated. As of June 30, 2013, the District had the
following investments:

Investment Maturities Fair Value
Utah Public Treasurers’ Investment Fund Less than one year 42,561

Investments — Interest Rate Risk — The District does not have a formal investment policy that
limits investment maturities as a means of managing its exposure to fair value losses arising
from increasing interest rates. However, interest rate risk is managed by compliance to the
Utah Money Management Act which provides guidance for handling depository and
investing transactions in order to minimize interest rate risk.

Investments — Credit Risk — The District follows the requirements of the Utah Money
Management Act (Section 51, chapter 7 of the Utah Code) in handling its depository and
investing transactions. District funds are deposited in qualified depositories as defined by the
Act. The Act also authorizes the District to invest in the Utah Public Treasurers’ Investment
Fund (PTIF), certificates of deposit, U.S. Treasury obligations, U.S. agency issues, high-
trade commercial paper, bankers’ acceptances, repurchase agreements, corporate bonds,
restricted mutual funds, and obligations of governmental entities within the State of Utah.
The PTIF is invested in accordance with the Act. The State Money Management Council
provides regulatory oversight for the PTIF. The degree of risk of the PTIF depends upon the
underlying portfolio. The Act and Council rules govern the financial reporting requirements
of qualified depositories in which public funds may be deposited and prescribe the conditions
under which the designation of a depository shall remain in effect. Ifa qualified depository
should become ineligible to hold public funds, public treasurers are notified immediately.
The District considers the actions of the Council to be necessary and sufficient for adequate
protection of its investments. The District has no investment policy that would further limit
its investment choices.
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Investments — Custodial Credit Risk— For an investment, custodial credit risk is the risk that,
in the event of the failure of the counterparty, the District will not be able to recover the
value of its investments or collateral securities that are in the possession of an outside party.

At June 30, 2013 the District had $5,342,561 invested in the PTIF which had a fair value of
$5,369,390 for an unrealized gain 0f $27,129. Due to the insignificance of this amount in
relation to funds affected by the unrealized gain, the fair value of investments in this external
investment pool is deemed to be the amortized cost of the investment.

PROPERTY TAXES

The property tax revenue of the District is collected and distributed by Garfield County
treasurer as an agent of the District. Utah statutes establish the process by which taxes are
levied and collected. The county assessor is required to assess real property as of January 1
and complete the tax rolls by May 15. By July 21, the county auditor is to mail assessed
value and tax notices to property owners. A taxpayer may then petition the County Board of
Equalization between August 1 and August 15 for a revision of the assessed value. The
county auditor makes approved changes in assessed value by November 1 and on this same
date the county auditor is to deliver the completed assessment rolls to the county treasurer.
Tax notices are mailed with a due date of November 30. Delinquent taxes are subject to a
2% penalty, with a $10 minimum penalty. If delinquent taxes and penalties are not paid by
January 15 of the following year, these delinquent taxes, including penalties, are subject to an
interest charge at an annual rate equal to the federal discount rate plus 6%. The interest rate
period is from January 1 until the date paid.

Beginning January 1, 1992, an annual uniform fee based on the value of motor vehicles was
levied in lieu of an ad valorem tax on motor vehicles, This uniform fee was 1.5% of the fair
market value statewide value of the property, as established by the State Tax Commission.
Effective January 1, 1999, legislation required motor vehicles be subject to an “age-based”
fee that is due each time a vehicle is registered. The age-based fee is for passenger type
vehicles and ranges from $10 to $150 based on the age of the vehicle. The revenues
collected in each county from motor vehicle fees is distributed by the county to each taxing
entity in which the property is located in the same proportion in which revenue collected
from ad valorem real property tax is distributed. The District recognizes motor vehicle fees
as property tax revenue when the County collects it.

As of June 30, 2013, property taxes receivable by the District includes uncollected taxes
assessed as of January 1, 2013 or earlier. It is expected that all assessed taxes (including
delinquencies plus accrued interest and penalties) will be collected within a five-year period,
after which time the county treasurer may force sale of property to collect the delinquent
portion.
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4. CAPITAL ASSETS

Capital Asset activity for the year ended June 30, 2013 is as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated
Land $ 100,222 $ - $ - $ 100,222
Total capital assets, not being depreciated 100,222 - - 100,222
Capital assets, being depreciated:
Buildings and improvements 20,972,330 - - 20,972,330
Fumiture and equipment 2,395,040 116,956 (56,556) 2,455,440
Total capital assets, being depreciated 23,367,370 116,956 (56,556) 23,427,770
Accunmulated depreciation for:
Buildings and improvements (9,139,315) (376,285) - (9,515,600)
Fumiture and equipment (1,612,383) (145,215) 52,773 (1,704,825)
Total accumulated depreciation (10,751,698) (521,500) 52,773 (11,220,425)
Total capital assets, being depreciated, net 12,615,672 (404,544) (3,783) 12,207,345
Governmental activities capital assets, net $ 12,715,894 § (404544) &  (3,783) $ 12,307,567

Depreciation expense was charged to functions of the District as follows:

Governmental activities:

Instructional services $ 376,327
Supporting services:
District administration 26,650
School administration 4,500
Business 520
Operation and maintenance of facilities 8,750
Transportation 102,895
School lunch services 1,858
Total depreciation expense, governmental activities $ 521,500
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RETIREMENT PLANS

Defined Benefit Plans - The District contributes to the State and School Contributory
Retirement System and State and School Noncontributory Retirement System (Systems),
which are cost-sharing multiple-employer defined benefit pension plans administered by the
Utah Retirement Systems {(URS). URS provides refunds, retirement benefits, annual cost of
living adjustments and death benefits to plan members and beneficiaries in accordance with
retirement statutes.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah
Code Annotated 1953, as amended. The Utah State Retirement Office Act in Chapter 49
provides for the administration of the Utah Retirement Systems and Plans under the direction
of the Utah State Retirement Board (Board) whose members are appointed by the Governor.
The Systems issue a publicly available financial report that includes financial statements and
required supplementary information for the Systems. A copy of the report may be obtained by
writing to the Utah Retirement Systems, 540 East 200 South, Salt Lake City, UT 84102 or by
calling 1-800-365-8772.

In the State and School Noncontributory Retirement System (Tier 1) the District is required to
contribute 18.76% of the member’s annual covered salary. In the State and School
Contributory System (Tier 2) the District is required to contribute 15.06%. The contribution
rates are the actuarial determined rates. The contribution requirements of the Systems are
authorized by statute and specified by the Board.

Defined Contribution Plan — The District participates in a defined contribution plan under
Internal Revenue Code Section 401(k) to supplement retirement benefits accrued by
participants in the Systems. Employees covered by the State and School Noncontributory
Retirement System have a contribution of 1.5% of covered salaries automatically made by the
District. Employees participating in the Systems can make additional contributions to the
401(k) plan up to specified limits. Contributions and earnings may be withdrawn by the
employee upon termination or may be used as supplemental income upon retirement.

The required contributions and amounts received for fiscal year 2013 and the two previous
years are detailed in the following table:
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Salary subject
Employee Enployer to retirement
contributions contributions contributions
Contributory System:
State and School Division Tier 1 and Tier 2
2013 $ - $ 17,500 $ 205,470
2012 - 1,033 13,609
2011 - - -
Noncontributory System:
State and School Division Tier 1
2013 $ - b 700,583 $ 3,821,786
2012 - 723,345 4,427,938
2011 - 751,411 4,725,102
Defined Contribution Systems:
401(k) Plan
2013 3 84,596 h) 59,284
2012 111,532 65,548
2011 138,235 72,196

Early Retirement Incentive Plan — The District has an early retirement incentive plan that the
District administers. Expenditures under the plan are expected to be made from current
operations and the plan is not funded.

To qualify for the plan the employee must meet certain criteria as described in the plan,
including 15 years consecutive years as a benefited employee of the District along with other
requirements.

Eligible employees under the plan may receive a 20% annuity benefit on a monthly or annual
basis that is equal to twenty percent (20%) of the average of the highest three years of the last
10 years of qualifying service. This benefit is for a maximum of five years or until the
employee is eligible to receive unreduced social security benefits. This annuity can pay for
increases in health insurance costs for as long as they are eligible.

Eligible employees under the plan may receive a health insurance benefit for payment of
insurance capped at the premium rate paid for their last year of employment for five years or

until the employee becomes eligible for Medicare.

This plan was modified during 2012 and only certain employees are now eligible.
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RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
District has joined with other public entities in a common risk management and insurance
program operated by the State of Utah Division of Risk Management. The District pays
premiums to this risk pool, the Utah State Risk Management Fund, for its general insurance
coverage. The pool is self-sustaining through member premiums and reinsures through
commercial companies for claims in excess of specified amounts for certain types of risks.
The District is subject to a minimal deductible for claims of the risk pool. The District has
purchased commercial insurance for other risks of loss including employee health and accident
insurance. Settled claims resulting from these risks have not exceeded commercial insurance
coverage in any of the past three fiscal years.

LONG-TERM DEBT

Long-term liability activity for the year ended June 30, 2013 is as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable:
General obligation bonds $ 2,435,000 $ E $ (9350000 § 1,500,000 $ 950,000
Deferred amounts for issuance
premium 50,028 - (22,138) 27,890 -
Deferred amounts on refunding - - -
Total bonds payable, net 2,485,028 - (957,138) 1,527,890 950,000
Obligations under capital leases 171,844 - (71,539) 100,305 49,261
Well note payable 409,653 - (16,181) 393,472 16,182
Accrued vacation or sick pay 222,042 6,850 - 228,892 -
Post employment benefit payable 536,942 - (257,442) 279,500 154,620
Total governmental activity
long-term liabilities $ 3,825,509 $ 6,850 $(1,302,300) $ 2,530,059 $ 1,170,063

Payments on the general obligation bonds are made by the debt service fund from property
taxes and earnings on investments. The obligations under capital leases are paid by the capital
projects fund. Vacation and early retirement benefits will be paid by the fund in which the
employee worked.
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General Obligation Bonds - The District issues general obligation bonds to finance the
purchase of major capital items and the acquisition or construction of major capital facilities.
Outstanding general obligation bonds at June 30, 2013 are as follows:

Maturity
Rates Dates Balance
Series 2012 Dated March 27, 2012 - Original
Amount $1,615,000 2.00% 2015 $ 1,090,000
Series 2011 Dated May 15, 2011 - Original
Amount $1,220,000 2.00% 2014 410,000
Total $1,500,000

The debt service requirements to maturity for the general obligation bonds are shown below:

Principal Interest Total
2014 $ 950,000 $ 30,000 $ 980,000
2015 550,000 11,000 561,000
Total $1.500,000 $ 41,000 $1,541.000

The general obligation bonded debt of the District is limited by state law to 4% of the fair
market value of the total taxable property in the District. The legal debt limit at June 30, 2013
is approximately $24,000,000. General obligation debt at June 30, 2013 is $1,500,000,
resulting in a legal debt margin of approximately $22,500,000.

Well Note Payable — In a prior year the District obtained a note from the Utah Division of
Water Resources in conjunction with the construction of a well. The face amount of the note is
$459,000 and bears an interest rate of 3 percent (3%). The note is payable in annual
installments of $28,000 for 23 years with a final maturity in 2031. The payment schedule is as
follows:

Year Principal Interest Total

2014 $ 16,182 § 11,818 § 28,000
2015 16,667 11,333 28,000
2016 17,167 10,833 28,000
2017 17,682 10,318 28,000
2018 18,213 9,787 28,000
2019-2023 99,596 40,404 140,000
2024-2028 115,459 24,541 140,000
Therafter 92,506 19,494 112,000

$ 393,472 § 138,528 § 532,000
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Obligations Under Capital Lease — The District obtained equipment and buses under capital
lease arrangements. Annual payments are funded either through the capital projects fund or
from transportation. The future minimum lease payments are as follows:

Principal Interest Total
2014 $ 49,261 $ 3,631 $ 52,892
2015 51,044 1,848 52,892
Total $ 100,305 $5,479 $ 105,784

COMMITED TO UNDISTRIBUTED RESERVE

Utah State law allows for the establishment of an undistributed reserve. The Board of
Education must authorize expenditures from the undistributed reserve. This reserve is for
contingencies. According to State law, the District may not use undistributed reserves in the
negotiation or settlement of contract salaries for District employees. The undistributed reserve
may not exceed 5% of the current fiscal year’s total general fund budgeted revenues. Use of
the reserve requires a written resolution adopted by a majority vote of the Board filed with
Utah State Board of Education and State Auditor.

GRANTS

The District receives significant financial assistance from Federal and State governmental
agencies in the form of grants. The disbursement of funds received under these programs
generally requires compliance with terms and conditions specified in the grant agreements and
is subject to audit by the District’s independent auditors and other governmental auditors. Any
disallowed claims resulting from such audits could become a liability of the general fund or
other applicable fund. Based on prior experience, District administration believes such
disallowance, if any, would be immaterial.
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10.

11

INTER FUND RECEIVABLES, PAYABLES, TRANSFERS AND DEFERED REVENUE

During the year the fund transfers were made as normal course of operations and cash flows of
the District. These transfers were eliminated at the on the entity-wide statements. A summary
of the transfers is as follows:

Transfer Transfer
Fund Out In
General Fund $ (25,0000 § -
Food Service Fund - 25,000
Total Fund Transfers $ (25,0000 $ 25,000

Governmental funds report revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds
also defer revenue recognition in connection with resources that have been received, but not
yet earned. At the end of the fiscal year the various components of deferred inflow of
resources and unearned revenue reported in the governmental funds consisted of the following:

Type Unavailable Unearmed
Property Tax Receivable - General Fund $ 344,134 $ 1,571,808
Property Tax Receivable - Debt Service 218,961 987,500
Property Tax Receivable - Capital Projects Fund 155,477 728,595
Property Tax Receivable - Non K-12 Fund 75,942 349,981
Other - Food Services - 4,688

Total deferred inflows of resources/Uneamed Revenues $§ 794,514 $ 3,642,572

LITIGATION AND LEGAL COMPLIANCE

As a result of normal operating activities, the District has potential claims and outstanding
litigation. The ultimate outcome is unknown at the balance sheet date.

All fund balances are positive at June 30, 2013. Total expenditures exceeded budgeted
amounts in the School Lunch Fund by $11,751 or 3.56% of the expenditures of the fund.
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12. RESTATEMENT

The beginning net position in the government-wide statement of net position for governmental
activities has been restated to reflect the effects of implementing GASB Statement No. 63,
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net
Position, and Statement No. 65, Items Previously Reported as Assets and Liabilities (see Note 1).
The changes are as follows:

Government-wide

Financial Statements
Governmental
Activities

Net position, as originally stated

June 30, 2012 $ 14,635,941
Restate bond issuance costs as

expense when occurred per

GASB Statements Nos. 63 and 65 (81,687)
Net position, as restated June 30, 2012 $ 14,554,254

13. SUBSEQUENT EVENT

After the balance sheet date the District entered into a capital lease purchase agreement to purchase
a bus in the amount of $121,700.
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

School Lunch Fund — This fund is used to account for the food service activities of the District
as required by state and federal law. Financing is provided by local sales along with substantial
subsidies from the State of Utah and the U.S. Government to help ensure that students receive
low-cost, nutritionally balanced meals.

Student Activity Fund — This fund is used to account for student activity fees and expenditures
at the individual school level.

Non K-12 Programs Fund — This fund is used to account for programs that are not part of the
basic educational program of kindergarten, elementary and secondary students. These areas
include adult education and preschool for disabled students. This fund is also used to account for
costs to provide community educational and recreational activities. Financing is provided
primarily by a recreation tax levy and student fees. This annual property tax levy is authorized
by Utah Code 11-2-7 and does not have a maximum statutory rate. Fees charged to the user
provide additional funds as necessary.

38




GARFIELD COUNTY SCHOOL DISTRICT
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2013

Special Revenue

Total
Student Nonmajor
School Activity Non K-12 Governmental
Lunch Fund Programs Funds
Assets:
Cash and investments $ 8,766 $ 232,631 $ 610,391 $ 851,788
Receivables:
Property taxes - E 434,775 434,775
Other governments 21,968 - - 21,968
Inventory 4,688 - - 4,688
Due from other funds - - - -
Total assets $ 35,422 $ 232,631 § 1,045,166 $ 1,313,219
Liabilities:
Accounts payable $ - $ - $ 171 $ 171
Due to other funds - -
Unearned revenue:
Other governments 4,688 - E 4,688
Local sources - - - -
Total liabilities 4,688 - 171 4,859
Deferred Inflows of Resources:
Unavailable property tax revenue - - 75,942 75,942
Property taxes levied for future year - - 349,981 349,981
Total deferred inflows or resources - - 425,923 425,923
Fund balances:
Restricted for:
Food services 30,734 30,734
Committed to:
Schools 232,631 232,631
Other 619,072 619,072
Unassigned - = - =
Total fund balances 30,734 232,631 619,072 882,437
Total liabilities, deferred inflows of
resources, and fund balances $ 35,422 $ 232,631 $ 1,045,166 $ 1313219
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Year Ended June 30, 2013
Special Revenue
Total
Student Nonmajor
School Activity Non K-12 Governmental
Lunch Fund Programs Funds
Revenues:
Property tax $ - $ - $ 384,945 $ 384,945
Student fees - 352,678 11,952 364,630
Lunch sales 88,033 - - 88,033
Other local revenues - - - -
State aid 50,816 - 128,412 179,228
Federal aid 187,462 - 12,242 199,704
Total revenues 326,311 352,678 537,551 1,216,540
Expenditures:
Current:
Instructional services - 356,707 275,119 631,826
School lunch services 330,190 - - 330,190
Total expenditures 330,190 356,707 275,119 962,016
Excess of revenues over expenditures (3,879) (4,029) 262,432 254,524
Other financing sources:
Transfer in 25,000 - - 25,000
Transfers out - - - -
Net change in fund balances 21,121 (4,029) 262,432 279,524
Fund balances - beginning 9,613 236,660 356,640 602,913
Fund balances - ending $ 30,734 $ 232,631 3 619,072 $ 882,437
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Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
School Lunch
Nonmajor Special Revenue Fund
Year Ended June 30, 2013
With Comparative Totals for 2012

Revenues:
Local sources:
Lunch sales - children
Lunch sales - adult

Total local sources
State sources:
State lunch program

Total state sources
Federal sources:
Federal lunch program
Free and reduced assistance
Breakfast program
Other

Total federal sources

Total revenues

Expenditures:

Current:
Salaries
Employee benefits
Purchased services
Supplies
Food
Other

Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources and (uses)
Transfers in
Transfers out
Net change in fund balances
Fund balances - beginning

Fund balances - ending

2013 2012
Variance with
Final Final Budget -
Budgeted Actual Positive Actual
Amounts Amounts (Negative) Amounts
3 81,070 b 83,528 s 2,458 s 83,719
4,056 4,505 449 4,053
85,126 88,033 2,907 87,772
42,628 50,816 8,188 61,287
42,628 50,816 8,188 61,287
20,604 24,902 4,298 22,601
107,707 111,616 3,909 119,235
21,935 23,234 1,299 23,173
- 27,710 27,710 22,562
150,246 187,462 37,216 187,571
278,000 326,311 48,311 336,630
130,000 129,265 735 127,226
33,089 34,960 (1,871) 54,000
4,100 3,181 919 3,202
1,600 29,089 (27,489) 1,592
147,715 131,759 15,956 149,557
1,935 1,936 (D) 45
318,439 330,190 (11,751) 335,622
(40,439) (3,879) 36,560 1,008
40,439 25,000 (15,439) B
- 21,121 1,008
9,613 9,613 - 8,605
$ 9,613 $ 30,734 $ 21,121 $ 9,613
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Student Activity Fund

Nonmajor Special Revenue Fund

Year Ended June 30, 2013
With Comparative Totals for 2012

Revenues:
Local sources:
Student Fees
Earnings on investments

Total local sources

Total revenues

Expenditures:
Current:
Supplies and services

Total expenditures
Excess (deficiency) of revenues over
(under) expenditures
Other financing sources:
Transfer in
Net change in fund balances

Fund balances - beginning
Fund balances - ending

2013 2012
Variance with
Final Final Budget -
Budgeted Actual Positive Actual
Amounts Amounts (Negative) Amounts
$ 375,000 352,678 5 (22,322} $ 380,178
375,000 352,678 (22,322) 380,178
375,000 352,678 (22,322) 380,178
375,000 356,707 18,293 363,816
375,000 356,707 18,293 363,816
- (4,029) (4,029) 16,362
- {4,029) (4,029) 16,362
236,660 236,660 - 220,298
$ 236,660 232,631 b (4,029) $ 236,660
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Non K-12 Programs
Nonmajor Special Revenue Fund
Year Ended June 30, 2013
With Comparative Totals for 2012
2013 2012
Variance with
Final Final Budget -
Budgeted Actual Positive Actual
Amounts Amonnts {Negative) Amounts
Revenues:
Local sources:
Property taxes 3 388,442 5 384,945 h] 3497y § 401,635
Community fees - - - 1,847
Tuitions and fees 16,000 11,952 {4,048) 21,640
Total local sources 404,442 396,897 (7,545) 425,122
State sources:
Adult high school completion 81,641 80,246 (1,395) 73,077
Preschoot 48,166 48,166 - 55,106
Total state sources 129,807 128,412 (1,395) 128,183
Federal sources:
Special education preschool grant 7,544 7,926 382 7,990
Adult education 12,057 4,316 (7,741) 28,680
Total federal sources 19,601 12,242 (7,359) 36,670
Total revenues 553,850 537,551 {16,299) 589,975
Expenditures:
Current:
Salaries 215,000 185,385 29,615 199,409
Employee benefits 71,131 53,890 17,241 65,357
Purchased services 5,850 8,585 (2,735) 11,741
Supplies - 5,039 (5,039) 13,441
Equipment 12,632 12,620 12 -
Other - 9,600 (9,600) -
Total expenditures 304,613 275,119 29,494 289,948
Excess (deficiency) of revenues over
(under) expenditures 249,237 262,432 13,195 300,027
Fund balances - beginning 356,640 356,640 - 56,613
Fund balances - ending $ 605,877 5 619,072 b3 13,195 $ 356,640
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MAJOR GOVERNMENTAL FUNDS

General Fund — This fund services primary on-going operation of the District. It is used to
account for activity and financial resources that are not required to be accounted for in other
funds.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of
resources and payment of general obligation bond principal and interest. Financing is provided
by an annual property tax levy not to exceed .0024 plus an additional levy in an amount not to
exceed 10% of the cost of the basic program as authorized by Utah Code 53A-16-104 and 53A-
17a-145.

Capital Projects Fund - The Capital Projects Fund is used to account for the costs incurred in
acquiring and improving sites, constructing and remodeling facilities, and procuring equipment
necessary for providing educational programs for all students within the District. Financing is
provided by an annual property tax levy. Also, state funds can be obtained by qualifying under
guidelines established for districts determined to be in critical need for construction building aid.



GARFIELD COUNTY SCHOOL DISTRICT
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Major Debt Service Fund
Year Ended June 30, 2013
With Comparative Totals for 2012
2013 2012
Variance with
Final Final Budget -
Budgeted Actual Positive Actual
Amounts Amounts (Nepative) Amounts
Revenues:
Property tax $ 1,126,238 $ 1,075,905 3 (50,333) $ 1,158,028
Earnings on investments - - - -
Total revenues 1,126,238 1,075,905 (50,333) 1,158,028
Expenditures:
Debt service:
Bond principal 935,000 935,000 - $60,000
Bond interest 96,899 48,362 48,537 110,507
Bond issuance costs - - - 52,274
Paying agent fees 3,738 1,493 2,245 14,000
Total expenditures 1,035,637 984,855 50,782 1,036,781
Excess (deficiency) of revenues over
(under) expenditures 50,601 91,050 449 121,247
Other financing sources (uses):
Proceeds of refunding bonds - - - 1,615,000
Bond premimums - - - 47,551
Payment to refunded bond escrow agent - - - (1,615,000)
Total other financing sources (uses) - - - 47,551
Net change in fund balances 90,601 91,050 449 168,798
Fund balance - beginning 1,339,896 1,339,896 - 1,171,098
Fund balance - ending $ 1430497 $ 1,430,946 $ 449 $ 1,339.89
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Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Major Capital Projects Fund
Year Ended June 30, 2013
With Comparative Totals for 2012

GARFIELD COUNTY SCHOOL DISTRICT

Revenues:
Local sources:
Property taxes
Eamings on investments
Other local revenues

Total local sources
State sources:
Capital outlay foundation
Other

Total state sources
Total revenues

Expenditures:
Instructional Services:
Salaries and Benefits
Supplies

Total instructional services

Land and buildings:
Land improvements
Building improvements
Total land and buildings
Equipment:
Equipment
Equipment lease principal
Equipment lease interest
Total equipment

Total expenditures

Excess (deficiency) of revenues over (under) expenditures

Other Financing Sources (Uses):

Transfer out

Total other financing sources (uses)

Net change in fund balances
Fund balance - beginning

Fund balance - ending

2013 2012
Variance with
Final Final Budget -
Budgeted Actual Positive Actual
Amounts Amounts (Negative) Amounts
s 799,702 $ 799,643 $ (59) 5 822276
799,702 799,643 (59) 822,276
101,499 100,000 (1,499) 100,000
101,499 100,000 (1,499) 100,000
901,201 899,643 (1,558) 922,276
142,790 207,074 (64,284) 84,840
142,790 207,074 (64,284) 84,840
150,000 103,724 46,276 28,484
600,000 223,783 376,217 398,622
750,000 327,507 422,493 427,106
75,000 25,978 49,022 25,022
99,727 87,720 12,007 99,722
22,624 18,227 4,397 12,747
197,351 131,925 65,426 137,491
1,090,141 666,506 423,635 649,437
(188,940) 233,137 422,077 272,839
) - . (536,942)
- . 2 (536,942)
(188,940) 233,137 422,077 (264,103)
1,413,087 1,413,087 - 1,677,190
$ 1,224,147 $ 1,646,224 5 422,077 $ 1,413,087

46



FIDUCIARY FUNDS

Skills Certification Testing — The District is the fiscal agent for collection and payment of fees

associated with Skills Certification for the State. These funds are held for payment of bills
associated with this program.
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GARFIELD COUNTY SCHOOL DISTRICT

Statement of Changes in Assets and Liabilities
Agency Funds
Year Ended June 30, 2013

Net Assets at Net Assets at
July 1, 2012 Additions Deductions June 30, 2013
Assets:
Cash and investments $ 12,221 b 544,002 $ 531,422 $ 24,801
Advance from other fund - - - -
Total assets $ 12,221 $ 544,002 $ 531,422 3 24,801
Liabilities:
Due to other governments agencies $ 12,221 3 544,002 $ 531,422 $ 24,801
Total liabilities $ 12,221 $ 544,002 $ 531,422 $ 24,801
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